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V<\4M fsfamx TOtn 

3lfM4£eHT 

23*t£ 2003 

TT^-7/25( 2 )/2001 f^?T 3fl%T% faejcf ftfWW STpftn #fWT, 1998 (1998 

14 ) -qft qro 55 % gkrdcT Tifaraf ^ firepr fqftqpre srpftn fiwtn sfa: ?rff) faf^, 2001 

tj?t fafwr w ^Tn, 4‘ sfo ^t^rt^pr % f^r o^ski f=F#rte 37 *^ :— 

1. -sferer to aft? toto 

fop 3TRfo (tffo ^ fofor 3^ Yl?t) 

(^RT WfoT) foTOT, 2003 TOR1T I 

(1) ^ tfm 1.4.2003 3 TOfo rt^ i 

2. isrn^ 3.6 3 RTihR 


Bcfe TORT % ^ ^ felrr TO 4 utcH^lfacT TOW TORT : 

- (RTfTO Mfcr TOR - TOlfTO ^ M{)X 

(#.3ntx - #.3nt.tp.)/i00 

X TO #.3nt.tpr. TOT WRIT TOR t TOT #.3^.^. VlfcTTO 3 ^TRcTT ^^WFiRF 

rtt rh<*> t i 


3. wr§ 4.4(*Q(2) 3 jgfere 

T*fo.3TtTnT.T^/pT. 3fft WI % ctf foRfofecT 

TO 3 ufosjrffo TOW ^TTRRT : 

; 1999-2000 I^Tt.TO-TRTj I 

TT.^.3d.TO-^3TcT: - Vs I 

wi-1995-1996 rq^.t^T.ii 
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1999-2000 

I 34.mr.MR4 

m.4\.34.mt.4\.mh. = I I 

i. 

5 fe 1995-1996 

| Rfe.l 1 

Rpr? 4.8 4 RVlfe 



Mwi % 4.8 4 fefefer nfenfe fen ^kmtt : 


4.8 cr miy y tfe str «»ncft Rfe afefeftn 

Mffeqfe % gmfeH TOtrfe r?r rr4 rr 

4bfe ffe 44 IRT OTT# R%R 3irK^k nferfe % 

1 £R#TCH MRR 50 : 50 % 3RjRjR 4 RIH ffe Rfe 1 4^ % 4fe 
Ri mi^4tfe 4 44 rr4 r4 rrt 4 % ffe RRfer 44 

^ r nfeH JWfe % RPRI 4 £RlfeH MRt 4 % RTR 3RR44n RfeRfef % 

^Rfa? H MRRt r 4 50 yfrlVId T#r felRR TnRFp4fef 4 4t 'dl^n I 

M %. TT^PT, 

[%^ UI/IV/150/2003/3TOT. ] 

T rvt fin t t xr - Lint i 

t^mCiCoixhi 


Mwr % 7^ 3.6 4 Bcfen Mf4 WTT % fe* fecT fen 
OT t I ^f4 MFR MRR STTRT ^Rcffe 0ft.3TTiq.) 44 RRRF STRcTT ^fen 

4 th f4rt nfem 4 43 t <4 mfe r4t rt 44r nm mr 4 % 
3tYM 4 fe RM 7£T £KT MTFT RH 100 4 ferfe ROT Rife | 
ct^tr, 3.64r44ft feni rft 4 i 

2. MifeT R. 86/2000 3TRRtfer TROT % MRTFH M^ 3TJTOT 
Rfet % RPFR 4 4 I 3Tfe4 3fe fern 21.12.2000 % 3{fe 

SIR 1 .4.2001 4 MRTR 44 Rfe 4fe afe% ffe 3RRR RTC MR M. 

3FJ. o2RT % MffeRT % fe* 3TTRR R*4 4j M.< M^ 31^. % RTRlfe 3Tfef 

rtt fer rr 4 TT fen fen *n i 'arfe % sfjrr, 3rrr rr mr n. rr 
3TJ. o2RT 4 444.3*4. (55 nfelR RR) 44 RRRR % ffe fete 
^^.Tt.3Tlt. (45 nfelcT RR) % Rife 3{fe MR Rr4 Rf t I R. TiR 
3RJ. oZRj % fedd % ife RR4 Rf 4 R*4 fefe) 44 BR-4 f4 % TROT 
4 3RRT-3RRT cf4 MR M. ^ oZRT % Rife 3?fef r 4 %RR 4 fen 
RHT t | nft n4t fe % TRR^T 4 n. T?R 3T^. ^RT % 3lfe 3RRT- 
3RTT » R# f 4t BR Rfe 4 34 t MRf % ffe M. ^4 3T^. 

cZRT 30:70 % 3IRRRT M 7 RfelfeT fen RTRRT I ^T Rfef RTRFR 

ot 4 % Bfer 4 n4t % fer n. mr 3fj. ozrt m4 tr nfe 4 feifer 




[HFTin—W»S 4 ] 


. ‘Hkci ^)T TTSN^f : '3itu fe IK u ! 
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fen^rt A-OT-feSAfes. mstAtAm- A 

feife fen nm ft i A fet (1998-99 ark 1999-2000) At At 
^tftrt wrr Ak 3RT$nn ojr fet ^rfer ^ff fet Afe A wfa fen 
trt fe ctf 1999-2000 % ffer t^- <£t Rfe At Ak ijfe Ak AA ms 
% m?r Ak czr nn mih^s hht rt A t 

3. ms 4.4 (h)(2) A fefe W At Rfe AA 
R.kt. At .hh.hr.hr. Aknr yHMH . iicj a^mr oqn Ak AA ms nn 
H.At.aA.HH.At.HH- Aknr h. h 5 * 3fj. ozm % mR^rh % ^ 3rrctn % fenn 
21.12.2000 % 3?fey A fe ft fetfA WTFn^m HrA A RK A Afe 
fetfe fenr ft i nAn ^ fafeAt 4 Afe fenRA A hk st 
fen -wife ?hA A ^'fefef A ms 4.4 (h)(2) A fe hh 
HR A ^m: At 3TTOn^rfi nfe ft t i hA-^A-Hh.hr.HR. Ak 
H At.aft.TR.A.TR. % AknRH % ffe kAtfe hA At 3fefer fen rt tst 
ft HifA sA fern % Rfert % hhh nmn rt hA i 


4. ^ fafeAi % ms 4.8 A At kAto At 3nci¥Wfli ^Arh H*qH 

At n£ fen ms At mfen #n 86/2000 A fe afetn A feA 

8.12.2000 A fern A 3R^n hhtht ri hA i 


5. 4 nmftnr fe>nr Ak fe At fen hhj nr anfe A fekt A 

ar^n hrA A fan fer ^rt it % Ak sA fe feta A nfet nmni rt tft 
£ fe feta A fern nfet ^xj A i 


. 6 ., Hr* fern hrr A TPmt (arHmrm) hth ni; 4 A fern; 
... ■■■: 26.3i.200l At y+iftw §h A i tp fefef A hsrt AAfe AAk fejc? 
- ! -r fAfero? arfei (tffe At fefe Ak rA) (hsrt fefe) fafen, 2001 
;-n/ i . fen nm hi fe HR?r A T&m (aroHim) wi Hi; 4 A 

i : , 1Afe. 24.9.2001 ^ fen nm m cim amA Afer tAgn fefennF 
3nntn (tfe At fenn Ar fe) (wrt AAfe) fnfen, 2002 A A 
: : . afR AAfe fen nm fe hrh A tr^h (arcnvFon) wr Hi; 4 A 
fein? 11 .7.2002 At fe AAk fAw fetn (tfe At ffen 
fe ?t4) (t^rt AAfe) fem, 2003 fe hrh A ttrrr (annmRR) hpt 
III; 4 A1ATO2 2003 fen W «JT I 
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CENTRAL ELECTRICITY REGULATORY COMMISSION 
NOTIFICATION 

New Delhi, the 23rd May, 2003 


No. L-7/25(2)/200 1-CERC— -In exercise of powers conferred on it by Section 55 of Electricity Regulatory Com¬ 
missions Act 1998 (14 of 1998), the Central Electricity Regulatory Commission hereby makes the following regulations to 
further amend the Central Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2001 
hereinafter refeired to as the Principal Regulations, namely:— 

1. SHORT TITLE AND COMMENCEMENT 

These regulations may be called Central Electricity Regulatory Commission 
(Terms and Conditions of Tariff) (Second Amendment) Regulations, 2003. 

(1) The regulations shall be deemed to have come into force with effect from 
1.4.2001. 

2. AMENDMENT OF CLAUSE 3 3 

The formula for calculation of Incentive shall be deemed to have been 
substituted as under: 

Incentive = (Annual Fixed Cost - Primary Energy Charges) X 
(CI a ~CIn)/100 

x Where Cl A is the Capacity Index Achieved and CI N is the Normative 
Value of Capacity Index, in percentage. 


3. AMENDMENT OF CLAUSE 4,4(d)(ii) 

The formula for calculation of AVOMLL and AVOMBN shall be deemed to 
have been substituted as under: 

1999-2000 |OML i | 

I |- | 

i = 1995-1996 | LL i | 


AVOMLL = 1 

5 


AVOMBN = 1 
5 


1999-2000 |OMSi | 

I |- | 

i = 1995-1996 | BN i | 


4. AMENDMENT OF CLAUSE 43 

Clause 4.8 of the Principal Regulations shall be substituted as under: 
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48 Pflnct plg _of_ sharing of Transmission Charges of the inter- 
mimi asset s including HVDC system bv the beneficiaries 

The Transmission Charges of the inter-regional assets including HVDC 
system shall be shared in the ratio of 50:50 by the two contiguous regions. 
These Transmission Charges shall be recovered from the beneficiaries by 
pooling 50% of the Transmission Charges for such inter-regional assets 
with the Transmission Charges for transmission system of the respective 
regions for facilitating further recovery from the beneficiaries within the 
region. 


A.K. S A CHAN, Secy. 
[ADVT. nWV/150/2003/Ex!y.] 


EXPLANATORY MEMQRADUM 

In Clause 3.6 of the Principal Regulations the formula for calculation of incentive 
has been prescribed. As the values of Capacity Index Achieved (CI A ) and Normative 
Capacity Index (CIn) are always in percentage, in order to arrive at the amount of 
incentive in absolute number, the value arrived at by the given formula should be divided 
by 100. Accordingly, Clause 3.6 of the Principal Regulations is being amended. 

2. O&M norms for inter-state transmission formed the subject matter of Petition No. 
86/2000. The Commission vide its order of 21.12.2000 had decided to use actual O&M 
data for the base years for computing base level O&M expenses for the tariff period 
beginning 1.4.2001. As per the order, the base level O&M expenses are escalated on 
the weighted average of CPI (55% weightage) and special WPI for transmission (45% 
weightage). The starting point for calculation of O&M expenses is to be the yearly data 
for O&M expenses for the lines and sub-stations separately. In case O&M expenses for 
the lines and sub-stations are not available separately, the annual O&M expenses are to 
be apportioned in the ratio of 30:70 to arrive at O&M expenses for the sub-stations and 
lines. In order to normalise this data, O&M expenses for the lines (OML) are divided by 
the line length (LL) and O&M expenses for the sub-stations (OMS) are divided by the 
number of bays (BN) in the region. The five years average of normalised O&M expenses 
adjusted for inflation for two years (1998-99 and 1999-2000) serves as norm for O&M 
expenses per unit of line length and per bay for the year 1999-2000. 

3. The formulae for calculation of AVOMLL average O&M expenses per unit of line 
length and AVOMBN average O&M expenses per bay has been prescribed in Clause 4.4 
(d)(ii) are at variance with the Commission’s order dated 21.12.2000, since the average 
is required to be done after normalisation, though in the Principal Regulations, 
normalisation has been done after averaging and this necessitated correction of the 
formulae given in Clause 4.4 (d) (ii) of the Principal Regulations. The corrected formulae 
for calculation of AVOMLL and AVOMBN are being notified to bring them at par with the 
directions of the Commission. 
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4. Amendment of Clause 4.8 of the Principal Regulations is also necessitated to 
bring this Clause at par with the directions contained in the Commission's order dated 
8.12.2000 in Petition No.86/2000. 

5. The amendments are being made to bring the terms and conditions in tune with 
the Commission's orders on the subject, and hence are,being given effect from the date 
from which the Principal Regulations are applicable. 

6 The Principal Regulations were published in Part III, Section 4 of the Gazette of 
India (Extraordinary) dated 26.3.2001. The Principal Regulations were first amended 
through The Central Electricity Regulatory Commission (Terms and Conditions of Tariff) 
(First Amendment) Regulations, 2001 published in Part III, Section 4 of the Gazette of 
India (Extraordinary) dated 24.9.2001 and were further amended through the Central 
Electricity Regulatory Commission (Terms and Conditions of Tariff) (First Amendment) 
Regulations, 2002 published in Part III, Section 4 of the Gazette of India (Extraordinary) 
dated 11.7.2002 and the Central Electricity Regulatory Commission (Terms and 
Conditions of Tariff) (First Amendment Regulations, 2003 published in Part III, Section 4 
of the Gazette of India (Extraordinary) dated 2 nd May 2003. 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 


